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Chengdu Diao b

Traditional
drugs finding
new respect
in Europe, US

By ZHONG NAN and LI YU
in Chengdu
and LU HAOTING in Beijing

Chengdu Diao Pharmaceu-
tical Group Co, the biggest
pharmaceutical company in
western China by revenue,
is expanding its presence in
Europe as it pursues a stron-
ger foothold in a tough market
_ thatshadlimited
PHARMA access to tradi-
~ tional Chinese
medicine.

President Li Bogang says the
company is in the process of
registering its core product —
Diao Xin Xue Kang capsules
— in the United Kingdom and
Germany. The product was
licensed by the Dutch Medi-
cines Evaluation Board in 2012,
making it the first TCM drug to
receive marketing authoriza-
tion in a Western country.

The drug, which comes in
capsule form, was developed
in 1988 after eight years of
research by a team led and
funded by Li. The product,
classified in the Netherlands
as a Chinese herbal medicine
used for treating myocardial
ischemia, has been widely used
in clinical treatment in China
for more than two decades.

“Because both Britain and
Germany have larger popula-
tions than the Netherlands and
better knowledge of Chinese
medicine, we hope more Euro-
pean consumers and patients
can now benefit from the clar-
ity provided by the registration
granted by the Dutch authori-
ties,” Li says. “For our product,
there has been a careful evalu-
ation of quality, benefits and
risks”

Under mutual recognition
arrangements within the Euro-
pean Union for the registration
of medical treatments, foreign
medicinal products must
undergo a number of appli-
cation procedures to expand
their authorization scope to
other EU countries.

Even though TCM products
are already sold in major inter-
national markets, they’re mar-
keted solely as dietary supple-
ments or non-medicinal treat-
ments, as opposed to being
marketed as therapeutic drugs.

In 2011, the European Medi-
cines Agency ordered that all
TCM products must undergo
a registration process before
entering the European mar-
ket, making it more difficult

rings TCM cures to world
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A celebration is held by Chengdu Diao Pharmaceutical Group Co for production lines of its Diao Xin Xue Kang capsules getting a Good Manufacturing Practice certificate from European Union.

In comparison with many products of
multinational companies, our
specialty involves putting helpful TCM

elements into medicine to improve the

cure rate.”
LI BOGANG

PRESIDENT, CHENGDU DIAO PHARMACEUTICAL GROUP CO

Chambers move to support
orowth of private sector

By ZHONG NAN
and LI YU in Chengdu
and LU HAOTING in Beijing

As the fires of entrepreneur-
ship burn in western China,
the Chengdu Federation of
Industry and Commerce is
expanding a program that will
help its member chambers of
commerce do more to support
240,000 private-sector enter-
____ prisesin the
COMMERCE ity
— Anofficial
of the CFIC, said the organiza-
tion is working with govern-
ments, banks and research
institutes to give full play to
various chambers of commerce
and their member enterprises
in Chengdu, as well as opening
new channels to private invest-
ment for diversifying their
business scope.

The CFIC was established
in 1953 as a local organization
under the All-China Federation
of Industry and Commerce. It
has 78 chambers of commerce
representing different interests,

with 49 chambers for compa-
nies from other cities and prov-
inces, 27 trade chambers and
special associations for women
Or young entrepreneurs.

“To solve the and financing
difficulties of small and medi-
um-sized enterprises, it's cru-
cial for government depart-
ments and financial institutes
to have detailed rules on
simplifying and guiding the
sound development of private
investment,” the official said.

The CFIC has offered free
business development courses
for the managers of different
chambers of commerce and
their member companies to
understand their rights, as well
as new business policies and
regulations established by the
central government and the city.

The CFIC will also provide
incentives for creative com-
panies that achieve break-
throughs in scientific innova-
tion and new business models.

It has established a research
center for the private-sector
economy, and it also set up a

continuing education center
and a service center in 2013.

It aims to resolve legal issues
for private companies and pro-
vide investment and tax con-
sulting services for companies
based outside Chengdu, which
may invest in the city to seek
new market growth.

The GDP of Chengdu
amounted to 910 billion ($148
billion) last year. The propor-
tion of private companies are
likely to exceed 60 percent of
the city’s business by the end
of this year, according to data
from the Chengdu municipal
development and reform com-
mission.

The official said that the
chamber of commerce as a
form of network is widely rec-
ognized by foreign companies
and governments that come to
the city to discuss business. It's
also useful in developing new
export destinations by using
the resources of the whole
chamber.

“With more companies from
outside of the city continuing

for TCM products to penetrate
the Western health services
market.

As big multinational compa-
nies such as Denmark’s Novo
Nordisk AS, Pfizer Inc and
Eli Lilly and Co of the United
States have heavily invested in
China, Li says capable Chinese
pharmaceutical companies
must make changes and read-
just their development models
to seek new market growth
points. Companies must focus
on “either maintaining the
country-level market share or
making the move to overseas
markets,” says Li.

To support its expansion
efforts in the Dutch market,
Chengdu Diao chose to work
with a local pharmaceutical
company to promote its prod-
ucts in hospitals and pharma-
cies.

In terms of expanding the
domestic market share, Li says
the company is stressing the
differences between today’s liv-
ing conditions in China and
those of the past, as well as
the differences between Chi-
nese people and those in other
countries. In this way, the com-
pany can distinguish market
segments. The company has

conducted research to under-
stand these differences, and it’s
also accounting for lifestyles
and dietary habits.

With China becoming more
affluent, living habits normally
associated with type II diabe-
tes, such as being overweight,
exercising less, rich diets and
sugary drinks, have become
more common. Environmen-
tal pollution is also contribut-
ing to the growing incidence
of cancer.

Given these circumstances, Li
says the company will continue
to invest in medical research
and development in the fields of
cancer and diabetes to catch up
with more established foreign
rivals in the country.

“In comparison with many
products of multinational com-
panies, our specialty involves
putting helpful TCM elements
into medicine to improve the
cure rate; says Li.

With four pharmaceutical
plants and 9,000 employees,
including 1,780 research staff
in Sichuan province, Chengdu
Diao’s revenue grew 5 percent
last year to 2 billion yuan ($322
million). The company invested
80 million yuan in R&D last
year.

Medical research and clinical
trials for new drugs are expen-
sive processes, so Li began to
diversify the company’s busi-
ness operations by venturing
into the coal and nonferrous
metal mining businesses in the
past decade. The company also
got involved in the real estate
business in Chengdu to sup-
port different projects carried
out by its medical research
departments, collaborative
institutions and universities.

To prevent soil contamina-
tion, avoid excessive use of
pesticide and ensure product
quality, Chengdu Diao estab-
lished a number of raw mate-
rial planting bases for TCM
production in provinces such
as Yunnan and Sichuan, as well
as China’s Northeast region.
Its biggest planting base is in
Luoning county of Central
China’s Henan province, where
it uses 330 hectares of land to
raise medicinal materials to
meet the market demand.

The company also plans to
enter the US and Canadian
markets over the next three
years, because those countries
have more Chinese communi-
ties and potential consumers
than Europe.
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Customers shop at a Hongqi convenience store in Chengdu. Chengdu Hongqi Chain Co Ltd,
supported by the Chengdu Federation of Industry and Commerce, is a leading chain retailer.

to deploy money and technical
resources in Chengdu, another
14 chambers of commerce will
be established to assist their
growth by the end of this year,”
the official said.

Eager to develop the econ-
omy in a sustainable way, the
Chengdu government has
made specific plans to trans-
form and upgrade urban spac-
es and management, industries
and the environment.

The city will strive to improve
the allocation of resources, as
well as social governance, the
industrial structure, the inte-
gration of urban and rural
development and opening-up
to the world.

Fan Zhigang, president of
the Guangzhou Chamber of
Commerce in Chengdu, which
represents more than 270,000
business owners and employ-
ees from the capital of Guang-

dong province, said Chengdu
has more market potential. Fan
said the city is also even-handed
in its treatment of companies
from other provinces.

“Because our market (in
Guangzhou) developed and
matured earlier than those in
most other Chinese cities, the
competition is quite intense
and it's hard to make large prof-
its,” Fan said.

To balance its urban and

Li Junde, secretary-general
of the Association of Tradition-
al Chinese Medicine of China,
says the development of chro-
matographic fingerprint anal-
ysis techniques in China and
developed nations has allowed
more people to understand the
composition of TCM products.

Using this technique can
help examiners ascertain the
ingredients of certain batches
of TCM by comparing the
chromatographic fingerprint
with the standard specimen of
the medicine.

A TCM prescription nor-
mally involves more than
10 herbs, each having to be
cooked, dried, smoked and/or
crushed to release their nutri-
ents.

“Most Western medicines are
unitary chemical compounds.
Their purity and content have
a direct bearing on their safety
and curative effect;” says Li from
the ATCMC.

“With TCMs, which are
made of two or more ingredi-
ents, the curative effects of the
medicine can never be attrib-
uted to one component”

Contact the writers through
zhongnan@chinadaily.com.cn.

rural development, Chengdu
will promote the integration
of urban and rural planning,
industrial development, infra-
structure construction, public
services and social manage-
ment.

Tang Shicai, secretary-gen-
eral of the Chengdu Fuzhou
Chamber of Commerce,
which was formed in 2001 and
has more than 600 enterpris-
es from the capital of Fujian
province, noted Chengdu’s
surging consumption power,
its growing need for more
sophisticated services, well-
developed logistics facilities
and convenient geographic
location.

Tang said these factors were
the principal reasons that com-
panies from China’s coastal
regions were setting up new
companies, branches and fac-
tories in Chengdu.

However, Tang said the city
should speed up the pilot work
on mixed ownership reform.

Doing so “could help opti-
mize the economic structure
and further boost entrepre-
neurs’ confidence. It would be
conducive to the sustainable
and healthy growth of the city’s
private economy; said Tang.
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zhongnan@chinadaily.com.cn.



